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" restaurant and club furniahinga, and other’ unspﬁcif!ed gervice* as res !

- w0 GOVERNMENT PRINTING OFFICE 1982-386-667 . '~ *

®

Dear Appltrant'

. He have conaidered yo*xr appucation for recognf tion of axe.mpt.ton from
Federa‘l (r\comn :ax under section 501(c)(7) of the Intorns} P.evenue f‘o&n.
.The informa*‘ion submitced ndtcuces you ‘were incorporated on _

. under the nonptofit corpotation laws of the State of. [ TR
social and rr-creaticnnl facilities for your naembnrs, including the ; nnjoy-
ment of good food and beveragc in amicab]e surroundings.

Your buil(‘in and other fact]it{es for the c'lub ncl.ivtt‘?.e*i are Tenqed to
you by, Der year plus your agrecment. that
you will contract. with or.gsuch other substitutsior
sSucecessor entity as gnates, for thé" manngenem.
of the restairan: and p s a:géle pro=

prietorship owned by _ is oue of your .

©di tcctom .

" Your msn..gement :yreemen" provides rhat _ vi]l supp]y R
food and baverags services For you:at your premises, and will provide s

_quired. It will malntain all rncords, pay all. ta.xr'\
wents 1ncluding insurancn In,conafdaration £ t
furnish vour privat:e club registrntion pemtc

coming into its poso ession to:n operat y
faod, baverages, e ntnrra(nu‘ent, or’oth
Mgo, any funds you recalve 1.n cxce
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Sn]icltation by advertlnement or’ ocharwise for’ public pacronage
:of 1ts factlities fg” ‘prima facle avide1ca that the clubiis’ engaging
in business and 48 not being operated exclusively for pleasure.
 recreation, or social _purposes.. However, .an’ Anecidental: sala of
property w£11 no: deprive a. elub of ita exemption.” L U

Revgvue Ruling 65-219, 1965—2 Cumulative Bul_etin 168 described a swim
cludb thatenterad:into’ & management’ agreenen'zunder whlch the .manager
"would provide the. facllities and. opercte the pool.
tnitigtion fods and 90 L rcant of @

size of the menbarship ‘and 't}
- 'gnack har and con
-the. swim club
. operated
’;mannger.

It was. conéluded th't
ﬁgxempc under section 501(c)(7) because 1: was

Revenue Ruling 67—302 {
clud that entereq v managenent nnd’lea epagreemant fot che manngement
aund ‘operated.of -its facili:ies by the lessor wag exsmpr. The club -

.retained control oV _th‘

1ians concetning;gross’r&qéipés From tt
or services by the. general- . publies - Th dure
booan and recorda he maintaiued t nhuw the, amount
_ members and the’ amounta raceivad
7. members." Un.er Public Law’ 94—568,
.. receipts can be derived frou‘the

fche genetal public-,~

ho mo¥ 'than 15 percent of groes -
of,;lub ‘factlitiae

Based on the 1nformation P entﬁdf ﬁe
“he raquiremente for exemption as n soci
501(e)(7) of the Coda.

You bave entered into a manage
which created a situation simi

ot
Your actlvities are controiled:
ownarship of d
with ﬁ without also logting:
Regtaurant and bar prices
to select membars through X
temporary memberships are. sran
Tour income is turned ove




re-qu:lrs;' to kﬂep 1!1 egerve i otdet to mintnin your State Mquor 11cense. o
: . Youdo. not pay a: set amcunt for the management. servicea. The income ra=—- |
- ported -on"your :lncome/expansa statmnant‘ reflects ¢ ngome fz'om rencal poo~
perties that 'are a sourced’ of pereonal income foz}_ The by
', expenses of the vatious entarprides Are: cominglnd n.such a’ manner as to ¢
-indicate that.you are.no more t ax’ensicn €:har, pe sonal"'buéinesa. o
'Ihua your incom Amired’te thé enefic, of.'an. 1nd1‘vidua )

: nofgau:.zn {on dasc
AT reqnired to. £33




5’(f you do noc file a protest wtth this effice within 10 &aya of the.date of
this report orv lstier, rhis proposed deCFrmination will becoﬁe finnl..

S'ﬂcerely,

Enclosntesx .
Publication 892
Form 6018~






